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Preface

This book addresses the Federal income tax treatment of the economic activities of
(1) foreign persons in the U.S. (i.e., inbound transactions), and (2) U.S. persons abroad
(i.e., outbound transactions). Part I provides an introduction to general concepts and
to income tax treaties; Part II deals with the taxation of inbound transactions; Part III
addresses outbound transactions; and Part IV focuses on cross-border mergers and ac-
quisitions.

In many chapters the book compares the U.S. approach to the particular issue with
the approach taken under the income tax law of South Africa, which has a sophisticated
and modern income tax system and an income tax treaty with the U.S.

The book is current through December 31, 2006, and supplements will be available
periodically on my UCLA Web Site and on the Web Site of Carolina Academic Press.

I want to thank the students in in my International Tax class at UCLA who used the
materials that have evolved into this book. I owe a special thanks to my research assis-
tants at UCLA, Liz Shoemaker and Fahim Farivar, both of whom were in my Interna-
tional Tax class. Liz worked closely with me in revising all of the chapters and provided
excellent comments throughout the project. Fahim read the final galleys and provided
finishing touches. In addition, I want to especially thank Robert A. Clary II, my former
research assistant at the University of Miami School of Law who is now in the Washing-
ton National Tax Services (Mergers & Acquisitions) of PricewaterhouseCoopers LLP.
Rob read all of the chapters and provided his usual insightful comments. Thanks also
go to my Assistant, and Conference Coordinator, Cathy Yu, and our Student Work-
Study, Elliot Min, for their helpful assistance on a variety of logistical matters with the
book. Finally, thanks to the great support of my wife Beck and to the joy of our life, our
son, Tommy.

Samuel C. Thompson, Jr.
Professor of Law and Director

UCLA Law Center for the Study of Mergers and Acquisitions
Los Angeles, Ca.
January 25, 2007 
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