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164(d), 230
164(d)(2)(A), 230
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213(d)(1)(D), 246
213(d)(2), 245
213(d)(3)–(4), 243
213(d)(5), 243
213(d)(9)(A), 246
213(d)(9)(B), 246
213(d)(10), 246, 421
213(d)(11), 245
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220, 145, 224
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221(d)(2), 222
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222, 223
222(b)(2)(B), 223
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222(e), 223
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274(j)(4)(B), 36
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280F(b)(2), 207, 376
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280G, 187
301(c)(1), 434
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318(a)(3)(B)(i), 380
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401(c)(1), 146
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441, 304
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451(c)(4)(A), 317
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453(e)(7), 325
453(f)(1), 325
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453(f)(4), 321, 326
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453(f)(6), 324
453(f)(7), 324
453(g), 324
453(g)(1), 324
453(g)(2), 324
453(i)(1), 323
453(i)(2), 323
453(j)(2), 322
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453A(b)(1)–(4), 327
453A(c)(3), 327
453B, 327
453B(a), 327
453B(b), 327
453B(c), 327
453B(d), 327
453B(g), 327
453B(h), 327
454, 329, 426
454(a), 426
454(b), 329
455, 316
456, 316
460(a), 328
460(b), 328
460(b)(1)(A), 328
460(e)(1), 328
460(f)(1), 328
460(f)(2), 328
461, 311, 312
461(c), 230

461(g)(1), 228
461(g)(2), 228
461(h)(1), 317
461(h)(2), 318
461(h)(3), 318
461(h)(4), 317
461(l), 299, 311
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461(l)(2), 299
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465, 289, 292, 299, 311
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465(d), 292
465(e), 293
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469(g)(1)(A), 298
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469(i)(6), 295
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469(j)(10), 289, 299
471(c), 319
472(c), 319
483, 333
483(b), 333
483(c)(1), 333
483(d), 333
483(e), 333
501(a), 131
501(c)(3), 131
501(h), 233
529, 156, 157, 158
529(c)(1), 157
529(c)(2), 158
529(c)(3)(C), 158
529(c)(7), 158
529(c)(8), 158
529(c)(9), 158
529(e)(3), 158
529(e)(5), 156
530, 156, 157, 158
530(b)(1)(A)(ii), 158
530(b)(1)(A)(iii), 158
530(b)(1)(E), 158
530(b)(2), 158
530(c)(1), 158
530(d)(2), 157
530(d)(3), 158
530(d)(6), 158
611, 207
613, 207
613A, 207
631, 388

641, 440
642, 241
644, 304
664, 241
671, 440
691, 43, 71, 74, 426
691(a)(1), 428
691(a)(3), 428
691(b), 428
691(c), 429
701, 436
702, 436
704(b)(2), 437
704(e)(1), 437
706(b), 304
707, 436
707(b), 246
707(b)(1), 132, 272
901, 217
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911(b)(1), 161
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1014(b), 74
1014(c), 74
1014(e), 75, 76
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1015(a), 71, 72, 74, 75, 77, 96, 256,
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1015(e), 77
1016, 83, 111
1016(a), 84
1016(a)(1)(B), 111
1016(a)(2), 84, 373
1017, 127, 128
1017(a), 128
1017(b), 128
1017(b)(1), 128
1017(b)(2), 129
1017(b)(3), 129
1017(b)(4), 129
1017(c), 129
1017(d)(1), 129
1019, 167
1031, 85, 92, 101, 103, 257, 274,

276, 340, 341, 342, 343, 352,
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1031(a)(1), 340, 345, 346
1031(a)(2), 341
1031(a)(3), 352, 353
1031(a)(3)(A), 352
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1031(b), 324, 345
1031(c), 345

1031(d), 276, 345, 347, 348, 350,
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1031(h), 341
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390, 393
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1033(a)(1), 355
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1033(b)(1), 361
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1033(h)(1)(A)(i), 360
1033(h)(1)(A)(ii), 360
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1033(i), 355
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1035(a)(3), 117
1035(d), 368
1038, 326
1038(a), 367
1038(b), 367
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1041(b)(1), 68, 76
1041(b)(2), 76, 77, 108
1041(c), 366
1041(d), 68, 365
1041(e), 77
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1060(a), 413
1060(c), 413
1091, 363, 386
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1211, 267, 311, 389
1211(b), 410, 411
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1212(b)(1), 412
1212(b)(2), 412
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1221(a), 395
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1221(a)(2), 388, 397
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1221(a)(3)(C), 76
1221(a)(4), 398
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1221(b)(3), 398
1222, 372, 394
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1231(a)(3), 387
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1250(d)(4), 355
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1272, 331
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Series Editor’s Foreword
The Carolina Academic Press Mastering Series is designed to provide you

with a tool that will enable you to easily and efficiently “master” the substance
and content of law school courses.  Throughout the series,  the focus is on
quality writing that makes legal concepts understandable. As a result, the series
is designed to be easy to read and is not unduly cluttered with footnotes or
cites to secondary sources.

In order to facilitate student mastery of topics, the Mastering Series includes
a number of pedagogical features designed to improve learning and retention.
At the beginning of each chapter,  you will find a “Roadmap” that tells you
about the chapter and provides you with a sense of the material that you will
cover. A “Checkpoint” at the end of each chapter encourages you to stop and
review the key concepts, reiterating what you have learned. Throughout the
book, key terms are explained and emphasized. Finally, a “Master Checklist”
at the end of each book reinforces what you have learned and helps you identify
any areas that need review or further study.

We hope that you will enjoy studying with, and learning from, the Mastering
Series.

Russell L. Weaver 
Professor of Law & Distinguished University Scholar 
University of Louisville, Louis D. Brandeis School of Law
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Preface
The income tax affects individuals in many ways. First, of course, they must

compute the amount they owe (or any refund due to them) on an annual basis.
Second, they confront tax consequences when they sell property or make gifts
to family members. The attorneys who advise them encounter tax issues in
every practice area. If they represent businesses accused of civil or criminal
wrongdoing, they try to structure damages and other payments to preserve
their deductibility. If they practice matrimonial law, they must understand the
tax consequences of property settlements and custody. If they specialize in real
property transactions, they regularly encounter the tax consequences of debt
restructuring, eminent domain, and like-kind exchanges.

This book covers concepts you are likely to encounter in a basic federal
income tax course. These range from the components of taxable income and
tax — gross income, exclusions, deductions, and credits — to the rules that
govern timing and character of income and deductions. Recognizing that tax
must be considered in context, we focus on the most common income and
deduction provisions and indicate how they affect taxpayers in various settings.
We include numerous examples to illustrate the concepts in addition to citations
to relevant authority.

Because it may appear that you must know everything about the income
tax to understand any of its provisions, we begin with an overview of how the
parts fit together.  But our primary focus is on the material in subsequent
chapters. We hope you find this book and its structure a useful guide to learning
federal income tax.

Gail Levin Richmond Christopher M. Pietruszkiewicz
Shepard Broad College of Law University of Evansville
Nova Southeastern University April 2020
April 2020
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